QUESTIONS TO ASK BEFORE SIGNING A LEASE

THE SITE:


HOW WILL THE PAD SITE AFFECT MY NEIGHBORHOOD?

· Where will the pad site be?

· How big will the pad site be? 

· How many gas wells are planned for this pad?

· Is there potential for additional pad sites in my neighborhood

· Besides the "christmas tree" what other equipment will be installed on the pad site?

· Is there an existing pipeline associated with this pad site?  

· If not, will the pipeline be located within the neighborhood boundaries?

· Will the pipeline company need to access my surface property?

· Will there be a reserve pit associated with this pad site? 

· Will there be a compression station associated with this pad site? 

· Will there be a compression station within one mile of the neighborhood boundaries? 

· What is the anticipated life term for this pad site? 
· When will the pad site be restored to its original condition? 


WILL ACCESS TO THE PAD SITE AFFECT MY NEIGHBORHOOD?

· How will trucks access the pad site?  

· Is there a plan for egress available to the neighborhood?

· Will water be trucked in and wastewater trucked out from this pad site? 

THE ENVIRONMENT: 

HOW DOES GAS DRILLING AFFECT MY ENVIRONMENT?



WATER

· Where can I find a reliable report that illustrates how much water is used during drilling? 

· Can wastewater be used for fracturing?

· Why is recycling of wastewater not required?

· Where can I find an industry report that measures the number of times a well requires fracturing? 

· Where does the water used for gas drilling come from?

· How will years of drilling affect the water table?

· How do energy companies pay for water usage?

· How is water usage metered when it is taken directly from the river? 

· Does drilling production stop during drought conditions?

· Who monitors drill sites near the river?

· Are drill sites exempt from the storm water run-off ordinance?

· How is the river protected from storm water run-off on sites with reserve pits that are near the river?

· Is wastewater considered a toxic by-product?

· How is wastewater disposed of?

· Are there studies that show that deep well injection of wastewater it safe?


        AIR QUALITY

· Where can I find an environmental report that shows the effects of gas drilling on quality of air?

· Does Fort Worth meet air quality standards for ozone?

· Is the City fined for not meeting air quality standards?

· Does gas drilling contribute poor air quality?

· Who bears the burden for paying fines?

· How are drilling operations monitored for air pollution violations?

· Who monitors drill sites for air pollution violations?

· What is flaring and how does it contribute to air quality in the city limits?

· Has there been a study to gauge how the impact of increased truck traffic will affect air quality?

INFRASTRUCTURE

· Is there a City of Fort Worth infrastructure impact study for urban gas drilling?

· How are the negative effects to city infrastructure measured?

· When roads and bypasses are damaged by truck traffic in neighborhoods, is the city compensated?

· Who bears the financial burden of street repair?

· Has the City excluded gas companies from city ordinances regarding infrastructure?



SOIL POLLUTION

· How is area soil surrounding the drill pad site protected from contaminants used during drilling?

· How are reserve pits monitored?

· Who monitors reserve pits at a drill pad site?

· How is the soil protected from reserve pit run-off, leaks, or spills?

· How are reserve pits cleaned up?

· Are companies required to submit a soil remediation plan for a drill site in the event of soil contamination? 

· How is contaminated soil disposed of?

· What are the effects of drilling contaminants on soil and plants?



GREEN SPACES

· Does the City of Fort Worth have a plan to protect green spaces?

· Why are drilling companies excluded from the Tree Ordinance?

· How is the city protecting City Parks?

· How will the city measure the impact of drilling sites next to or near city parks?

· Will compression stations be located next to or near city parks?

· Will pipelines access city parks?

· Are there studies that document long term effects on trees, plants, soil quality and wildlife near drill sites?

LEGAL ISSUES

WHAT ARE THE LEGAL RAMIFICATIONS OF SIGNING A LEASE?

· What do the lease terms mean?

· Once I sign a lease when do the terms of my lease expire?  

· When I lease my minerals, what does that include?  

· Am I leasing more than just natural gas? 

· When do my remaining minerals belong to me again?

· When drilling is completed will my remaining minerals and property be restored to one account? 

· Will a fluctuating natural gas market affect the production of this well? 

· Will the energy company guarantee due diligence in producing minerals from this well? 

· If the production of this well ceases for a period of time, will the well be capped and the pad site restored? 

· As the mineral owner, am I protected from legal action in case of an accident?  

· Is there a "hold harmless" article in my contract?

FINANCIAL QUESTIONS

WHAT ARE MY TAX OBLIGATIONS IF I LEASE MY MINERALS?

· Is my bonus check subject to income tax?


· Are my royalty checks subject to income tax? 

· I understand that I will pay an additional tax through the Tarrant Appraisal District.  What is the rate of that tax?

· Will that account be set up as a Business Account?  

· Will I be taxed annually on the value of my minerals?

· Will I only be obligated to pay this tax on produced gas? 

· If I choose not to sign a lease will I pay tax on my minerals?

· Once drilling ceases is my business account closed?

 
OTHER FEES

· I understand that I may be responsible for fees associated with my mortgage.  Is the energy company able to negotiate subrogation fees with my mortgage company?  

· Will I be responsible for paying additionally for a title search?

· Will production costs (legal, transportation, advertising and other production related costs) be taken from the top before I receive my royalty payment?


OTHER ISSUES

· Are there studies the report the impact on the market value of my home if there is a gas pad site near my home?

· Will I expect a rise in homeowner’s insurance if my home is near a gas pad site?

SAFETY RELATED QUESTIONS

HOW IS MY NEIGHBORHOOD PROTECTED?

· How has the city prepared for a drilling accident?

· Is there an evacuation plan available for the neighborhood in case of accident?

· Have Fort Worth Fire and Police Departments trained for disasters related to gas drilling in an urban environment?

· Is there evidence that the 600’ set-back is adequate to protect property and families?

· What is a typical blast radius for a gas well explosion?

· How can I assure that waivers to the City’s 600’ setback, as detailed in the Gas Drilling Ordinance, are not permitted in my neighborhood?

· Who is responsible for damage to my property in case of an accident involving gas wells?

· How do neighbors contact the company with complaints of excessive noise, obtrusive lights and dangerous truck activity?

· What are my legal rights to preserve a reasonable quality of life during the life of the well?

      SOCIAL JUSTICE QUESTIONS

· How has the City protected the quality of life for all citizens in the City of Fort Worth?
· How has the city protected neighborhoods that lack the resources to negotiate leases that are equitable to leases in affluent neighborhoods?
· Does the city provide a standard for the aesthetic quality of a pad site for all neighborhoods?
· Has the city effectively provided information about the impact of gas drilling to all citizens of Fort Worth?
